V.R BANSAL & ASSOCIATES L B-11, Sector -2, Noida

CHARTERED ACCOUNTANTS ‘ Uttar Pradesh .
' ' : Mobile: 9810186101, 9810052850

E mait.cavrbansals@gmail.com

To - .
The Members
Standard: Electrical Limited

L

We have audited the attached Balance Sheet of Standard Electrical Limited, as at 31st March,
2011 and also the Profit and Loss Account of the Company for the year ended on that date
annexed thereto and the Cash Flow Statement for the period ended on that date. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance_with auditing standards generally accepted in India. T_hlose
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes. examining,
on a test basis, evidence supportmg the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
the management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

As requlred by the Compames (Audltors Report) Order, 2003, as amended by the Companies
(Auditors Report) (Amendment) Order 2004, issued by the Central Government in terms of
subsection (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a .
statement on the matters specified in paragraphs 4 and 5 of the said Order. :

- Further to our comments in the Annexure referred to above, we repbrt that:

i) we have obtained all the information and explanations which, to the best of our
~ knowledge and belief, were necessary for the purpose of our audit;

~ii) in our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books and proper returns for

the purpose of our audit have been received in respect of branches not visited by us;

iif) the Balance Sheet, the Profit and Loss Account and Cash Flow Statement dealt with by
this report are in agreement with the books of account;

Contd.....
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in our opinion, the Balance Sheet , the Profit and loss account and Cash Flow Statement
dealt with by this report comply with the-accounting standalds referred to in sub-section
(3C) of SGCthll 211 of Companies Act, 1956, ' '

~on the basis of written representations received from the dirécfors,_ as on 3Ist‘Mafch,
2011 and taken on record by the Board of Directors, we report that none of the directors

is disqualified as on 31st March 2011 from being appointed as a director in terms of
clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956;

in the absence of the notification in the Official Gazette of the Central Government, the
Company has not made any provision for cess payable under section 441A of the
Companies Act, 1956. As per the explanations given to us, the required provision for - -

“cess payablé shall be made in accordance with the notification, as and when issued by.

the Central Government in its Official Gazette.

in our opinion, and to the best of our information and according to the explanations

~ given to us, the said accounts read together with the significant accounting pollces and

notes thereon, give the information required by the Companies Act, 1956, in the
manner so required and give a true and fair view in conformity with the accounting

prmcxples generally accepted in Indla

_a), in the case of the Balance Sheet, of the state of affairs of the Company as at 31st

‘March, 201 1 and

b) in the case of Profit and Loss Account, of the profit of the Company for the year |
ended on that date; and .

c) in the case of Cash Flow Statement of the cash flows of the Company for the year-
ended on that date.

For V.R. BANSAL & ASSOCIATES

Chartered Accountants
Registration No.016534 N

Sd/-
S (RAJAN BANSAL)
Dated : 20th May 2011 Partner
Place : NOIDA ' Membership No. L 093591

Branch office: A-69, Vijay Biock, Laxmi Nagar, Delhi-110092, Telefax: 22433950, 22016191



ANNEXURE TO THE AUDITORS’ REPORT

'In terms of the information and explanations given to us and the books and records examined by

us in the normal course of audit and to the best of our knowledge and belief, we state as under:

@) ()

b)

(€)

(i) (a)

(b)

©

The Company has maintained proper records showing qu] particulars including
quantllatlve details and sntuatton of its fixed assets.

The fixed assets have been physically verified by the management at reasonable-
intervals. As explained to us, the discrepancies noticed on physical verification of fixed
assets were not matertal in relation to the size and nature of fixed assets and have been
properly dealt with in the books of accounts. In our opinion, the frequency of the
physical verification is reasonable havmg regard to the size of the Company and the
nature of its business.

In our opinion, the fixed assets disposed off during the year do not constitute substantial
part of fixed assets of the Company and such disposal, in our 0p1n10n has not affected
the going concern status of the Company -

The inventories have been physically verified during the year by the management at
reasonable intervals. -

In our opinion, the procedures of physical verification of inventories followed by the.
management are reasonable and adequate in relation to the size of the Company and the

nature of its business.

On the basis of our examination of the records of i mventorles we are of the opinion that
the Company is maintaining proper records of inventories. The discrepancies noticed
on physical verification of stocks as compared to book records were not material and
have been properly dealt with in the books of'account,

(iif) "In our opinion and as per the informations given 1o us, the Company has not granted or
taken any loans, secured or unsccured, (o / from companics, firms or other parttes covered in
the register maintained under Section 301 of the Act. Accordingly, the provisions ol cluuses
4(iii) (a to g) of the Order are not applicable to the Company.

(iv) In our opinion, there is an adequate internal control system commensurate with the size of the
. Company and the nature of its business for the purchase of inventory and fixed assets and for
the sale of goods and services. Further, on the basis of our examination and according to the
-information and explanations given to us, no major weaknesses in the aforesald internal
control system has been noticed. :

-Contd...2



)

(vi)

{vii}

(viii)

(ix)._

—2

(a) As per prlma facie examination of the register maintained under section 301 of the Act,
we are of the opinion that the transactions that need to be entered in the register in
pursuance of section 301 of the Act have been so entered. '

(b) In our opinion and ‘according to the information and explanations given to us , the
transactions made during the year, agglegatmg in value of Rupees five lakhs or more
with each party have been made at prices which are reasonable having regard to the

' prevailing market prices at the relevant time.

The Company has not accepted deposits from public. Therefore, directives issued by the
Reserve Bank of India and the provisions of section 58A and 58AA or any other relevant
provisions of the Companies Act 1956 and rules framed thereunder are not applicable for

the year under audit,

In our 0]31]’1101’1 the Company has an internal audit system commensurate with the sue and
nature of its business.

According to the information and explanations given to-us the Company is not required to’
maintain cost records as prescribed by Central Government u/s 209(1) (d) of the Companies

-Act 1956,

(a) The Company is regular in deposmng undisputed statutory dues including Prov;dent
Fund, Investor Education and Protection Fund, Employees State Insurance, Income .
Tax, VAT / Sales Tax, Service Tax, Custom Duty, Cess or any other statutory dues
with the appropriate authorities. There are no arrears of outstanding statutory dues as at

~ 31st. March 2011 for a period of more than six months from the date they become
payable. However, the Company has not made any provision towards cess payable u/s A
441A of the Companies Act, 1956, since the required not1ﬁcatlon has not been lssued
by the Central Government in this regard ‘ '

~ (b) The particulars of dues of Income Tax/Sales ' Tax/VAT/Custom Duty/Service

)

Tax/Excise Duty/Cess or any other Government dues which have not been deposited on
account of any dispute are disclosed in Note No. 8 of Schedule 16 to the Balance Sheet.

The Company has no accumulated losses as at 31St March, 2011 and has not incurred any
cash losses in the financial year ended on that date or in the immediately preceding
financial year.

(xi)The Comparly has not defaulted in repayment of dues to any financial institution or banks.

The Company has not issued any debentures.

(xii} The Company has not granted any loans and advances on the basis of security by way of

pledge of shares, debentures and other securities.
Contd.. .3
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(xiii) The proVisions of any special statute applicable to a chit fund/nidhi/mutual benefit fund/
~societies are not applicable to the Company.

- (xiv) In our opinion, the Company is not dealing or trading in shares, debentures, securities and

- other investments. Accordingly, the plowsmns of clauses 4(xiv) of the Order are not
applicable to the Company

" (xv) According to the information and explanation given to us, the Company has not given any
guarantees for loans taken by others from Banks or Financial Institutions.

- (xvi} On the basis of examination of accounting records and cash flow statements, and as per the -

explanations given to us, we are of the opinion that, the term loans were appl:ed for the
-purpose for which the loans were obtained. -

" {xvii}) On the basis of examination of accounting records and cash flow statements, and as per the

explanations given to us, we are of the opinion that the funds raised on short-term basis
have not been used for long-term investments.

(xviii) The Company has issued and allotted 40000 equity shares of Rs. 10/- each fully paid up to
Holding company M/s Havells India Limited, a company covered under register
maintained under section 301 of the Act. The said shares have been allotted at par. In our

- opinion, the price at which such shares are Issued are not prejudlola! to the interests of the

' company.

(x1x) The Company has not issued any debentures. Accordmgly, the provisions of clauses 4(x1x)
of the Order are not applicable to the Company. o

(xx) During the year, the Company has not ra-1‘sed any money by way of public issue.

(xxi)_ During the checks carried out by us and as per information made available to us, no fraud
on or by the Company has been noticed or reported during the year under audit.

For V.R. BANSAL & ASSOCIATES
Chartered Accountants

Registration No.016534 N
Sd/-

(RAJAN BANSAL)

Dated : 20th May 2011 , R Partner
Place : NOIDA | o Membership No. : 093591



Standard Electrical Limited
Balance Sheet

SOURCES OF FUNDS

1.

APPLICATION OF FUNDS

SHARE CAPITAL
Share capital
Reserves and surplus

LOAN FUNDS
Secured loans

. DEFERRED INCOME TAX. (NET}

1. FIXED ASSETS

Gross block
" Less: Accumulated depreciation
Net block
Add: Capital work-in-progress
Total fixed assets

. CURRENT ASSETS, LOANS AND A
fnventories : '

“Sundry debtors _

Cash and bank balances

" - Other current assets

Sdr-
Anil Gupta
Director

Loans and advances

Less: Current Liabilities and Provisions

Current liabilities
Provisions

NET CURRENT ASSETS

Accounting policies, contingent liabilities
and notes on accounts

For and oi behalf uf the Board of Dlreétors

Noiga, 20th May,_2011 v

_Schedule

No.

—_

.16

Ameet Gupta
Director

As at
31.03.2011 .

5,00,000
56,33,60,804

56,38,69,804

2,10,78,900

58,49,48,703

30,71,49,782

_ 4,73,568,661

25,97,91,122

2,70,081 °
26,00,61,202

9,68,21,412
14,88,78,308
-9,08,14,051
44,00,020

45,77,49,219

13,05,87,744
22,73,975

13,28,61,719 .
- 32,48,87,501

58,42,48,703

As at
31.03.2010

1,00,000
36,62,15,148

1 36,63,15,148

5,39,37,145

1,73,56,692

43,76,08,984

29,4541,373

3,73,15,152

25,72,26,220 -

4,00,192

25,76,26,412

12,45,74,419
8,43,91,692
3,36,94,936
139,12.029
3,21,89,653

27,87,62,729

9,54,40,719
33,39,438

9,87,80,157

17,99,82,572

43,76,08,984

As per attached Auditor's Report of even date
" For V.R.Bansal & Associates

Chartered Accountants

. 8df-

Rajan Bansal
Partner

Membership No. 93591



Standard Electrical Limited
* Profit and Loss Account

1.  INCOME

Schedule-
Noz

Turnover (Gross) 7
Less: Excise duty

Turnover {Net) ]

Other income ‘ : 8

2. EXPENDITURE

Materials cost 9
Manufacturing ' i .10
Personne! 1.
Office and administration 12
Selling and distribution - o 13
Interest and financial . ‘ C ' 14

. Managerial remuneration 15
" Miscellaneous expenditure written.off ' '

Depreciation

3. PROFIT BEFORE TAX

Tax expense
Current tax
Income Tax of earlier years
Mat Credit entitlement
Deferred tax

"4, PROFIT AFTER TAX

5. PROFIT FOR APPROPRIATION
- Brought forward from previous year

Profit for the year

" . - Profit available for appropriation .

APPROPRIATIONS
Balance carried over to Balance Sheet

Basic and diluted earnings pér share (EPS)
(Rs.per equity share of Rs.10/- each)

Accounting policies, contingent liabilities .
and notes on accounts 16

For and on behalf of the Board of Directors

- Sdf-

Anil Gupta
Director

Sd/-
Ameet Gupta
Director-

Noida, 20th May, 2011

Year Ending
31.03.2011

96,78,23,433

'06,78,23,433 -

57,809,422

97,36,12,854

50,16,81,117
-7,64,19,608
4,77,20,192
6,08,74,2905
6,89,49,389
35,43,131

1.08,75,648

77,00,63,379
'+ 20,35,49,476

4,11,50,000 - -

1,87,659
(3,86,65,047)
- 37,22.208

63,94,820
19,71,54,656

- 14,32,26,062

19,71,54.,656

34,03,80,718

34,03,80,718
34,03,80,718

3,943

Year Ending .

31.03.2010

89,90,61,506
19,64,836 "

- 89,70,96,670
1,03,92,349
90,74,89,019

47,72,13,912. -

7,15,03,728
6,06,87,694
5,04,58,212
8,69,38,769
60,43,353
5,22,581
7,560 °
1,15,00,283

76,48,76,092
14,26,12,927"

2,55,32,858
. (56,370)
(2,03,47,666)
(57,44,161)

{6,15,339) .
14,32,28,266

(2,206)
14,32,28,266

14,32,26,060

- 14,32,26,082
"14,32,26,062

2,865

As per attached Auditor's Report of even date-

For V.R.Bansal & Associates

Chartered Accountants

Sd/-
Rajan Bansal
Partner

Meribership No. 93591



. STANDARD.ELECTRICAL LIMITED

CASH FLOW STATEMENT ANNEXED TO AND FORMING
PART OF BALANCE SHEET AS AT 31st MARCH 2011

A. ' CASH FLOW FROM OPERATING ACTIVITIES

"Net Profit before tax and extraordmary |tems
Adjustments for
Depreciation
- Loss on Sale of Fixed Assets
Profit on sale of Fixed Assets
Interest Income
Interest Paid
Unrealised Foreign exchange (gain)fioss
Provision/{writtenback) for doubtful debts
Miscellaneous Expenditure Written Off

Operating Profit before working capital changes
Adjustments for

Trade and Other Receivables

- Inventories
Trade Payables

~ Other Liabilities

~Cash generated from operations
Direct taxes paid
- CASH FLOW BEFORE EXTRAORDINARY ITEMS :
Net Cash received (+} / used (-} from Operating Activities

B. CASH FROM INVESTING ACTIVITIES
Purchase of fixed assets
Sale of fixed assets
Interest Received
" Net Cash used in Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES

’ Proceeds from issue of Share Capital
Proceed/Repayment(-) of short term borrowings
Proceed/Repayment(-) of long term borrowings
Interest Paid

Net Cash received (+) 1 used {-) from Financing Activities

‘to Netincrease (+) [ decrease (-} in cash and cash equivalents {A+B+C)
Cash and Cash Equivalents as at the beginning of the year
Cash and Cash Equivalents taken over as per scheme of arrangement
. Cash'and Cash Equivalents as at the close of the year

MNotes:

31.03.2011 31.03.2010
Rs. ‘ Rs.

20,35,49,476 14,26,12,929
1,08,75,648 1,15,00,283.
12,43,257 1,74,99,393
(2,36,049) (5,80,035)
(13,96,778) (2,02,707)
15,04,950 38,61,314
912,235 - (50.27.246)
29,30,849 72,86,809
- 7.560
21,93,83,587 " 17,69,58,301

{11,32,48,301)

(5,91,02,533)

2,77,53,007 3,50,35,817
3,72,58,488 1,83,21,145
21,06,976 (8,84,91,907)
16,90,39,806 8,27,20,523
C (4,2403122) (2,75,51,650)
12,56,36,683 - 551,60,173

12,66,36,683 5,51,60.173 -
(1,54,11,566) {58,00,193)
10,803,922 1,00,35,210
13,06,778 202,707
{1,29,20,866) 44,37,724

4,00,000 -

_ - -(5,50,28,481) -
(5,39,37,145) (3,19,16,830) -
(15,04,950) (38,61,314)
{5,50,42,084) {9,08,04,526)
5,86,73.723 (3,11,97,729)
3,07,24,041 92,440

- 6,18,29.330
3,03,07,764 3,07,24,041

-1 .The cash flow statement has been prepared under the indirect method set out in 'Accounting Standard (AS) 3 Cash
Flow Statements', as specified in the Companies (Accounting Standards) Rules, 20086.
-2 Additions to Fixed Assets include movements of capital work-in-progress during the year.
3 - Cash and cash equivalents as at the close of the year does not include Rs. 14,16,287/- {Previcus year Rs.
29,70,895/-) on account of fixed deposit under margin money and interest acerued on fixed deposit.

For and on behaif of the Board of Directors

Sd/f- . Sdi
Anil Gupta Ameet Gupta .
Diractor Nirantor

Noida, 20th May, 2011

As per attached Auditor's Report of even date
For V.R.Bansal & Associates

Chartered Accountants

{Registration No. 016534N)

Sdf-

Eajan Bansal

Partner

Membership No. 93531



Standard Electncal lelted
Schedules

SCHEDULE NO. 1
SHARE CAPITAL

Authorised

50,000 (Previous Year 10,000) Equlty Shares of Rs 10/- each fully paid up -

Issued, Subscribed and Paid Up
*50,000 (Previous Year 10,000) Equity Shares of Rs.10/- each fully paid up
(herd by holding Company 'Havells Ind|a Ltmlted)

SCHEDULE NO. 2
RESERVES AND SURPLUS

- General Reserve
Surplus in pursuance of scheme of arrangement
‘As per last Balance Sheet

‘ Profit and loss account
Surpius transferred from Profi t and loss account

SCHEDULE NO. 3 _
SECURED LOANS

Working capital loans from banks
Cash Credit account - '
Term Loans from Banks
External Commercial Borrowings

. Asat As at
31.03.2011 31.03.2010
(Rs) (Rs.)

5,00,000 1,00,000

- 5,00,000 1,00,000

5.00,000 1,00,000
222989086 ©  22,20,89,086 .

33.50,89,080 92,29,89,086

| 34,03,80718  14,32.26,062

56,33,60,804 36,62,15,147

; 1,16,18,396

- 4,23,18,749

5,39,37,145
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As at As at
C ) 31.03.2011 31.03.2010
SCHEDULE NO. 5 ) . ' ‘ ' {Rs.). {Rs.)
CURRENT ASSETS, L.OANS AND ADVANCES
Inventories (as taken, valued and certified by the management) ‘

Raw materials and components 3,81,52,802 4,23,11,835

Semi finished goods 26,36,097 43,63,629

Finished goods (including goods in transut Rs. 425014/- {Last year Rs. 18518309/ 5,33,73,977 7,52,06,046

Packing materials _ ‘ 19,46,340 25,17,083

Fuel and Gases ‘ : . ' : 4,49,421 1,75,826

Scrap materials ' . o ‘ 282,775 -

] : : ' : : : : .. 9,68,21,412 12,45,74,419
Sundry debtors (unsecureci} :

Debts outstanding for a period exceeding six months . . : )
considered good , ' ' ‘ 4.45,383 1,69,06,865
considered doubtiul . . 1,02,17,658 72,86,809

. : . . ‘ 1,06,63,041 2,41,93,674
Less: Provision for doubtful debts o 1,02,17 658 72,86,809
T i 4,45,383 1,69,06,865
Other debts -considered good = ' 14,84,32,925 6,74,84,827
‘ : ' - 14,88,78,308 8,43.91,692 .
Cash and bank balances. . . _ : '

Cash in hand ‘ . ) ) ‘ - 1,00,940 1,88,429

With scheduled banks : ‘ S , ' '
Current accounts : . : | 3,92,96,823 o 16,23,243
Cash credit accounts . . o . - 2,89,12,368
Fixed deposit account - ;

Margin money B ‘ . . ' 6.60,558 24,88,617
Other fixed deposits - ) _ ‘ -5,00,00,000 -
' Pledged with government depariments . 24000 17,000
Interest accrued on fixed deposits . : 7,31,728 4,865,279
- : 9,08,14,051 3,36,94,936
Other current assets - {considered good)

- DEPB licences in hand _ S 80,784

Export incentives receivable ) ‘ 14,00,020 8,31,245

Capital investment subsidy receivable ; . o _ 30,00,000 30,00,000
. . ’ 44,00,020 39,12,029

Loans and advances (unsecured- considered good) S )
Advances recoverable in cash or in kind or for value to be received: . ' .. 53597418 90.74,168
‘Earnest money and security deposits o h . © 909,712 17,938,561
Balance of VAT with sales tax department . . . 23,47,329 -
Mat credit entitlement _ ‘ ' R _ 5,98,80,970 2,13,15,923
: ' ) 11,68,35,429 3,21,89,653
45,77,49,219 27,87,62,729
- SCHEDULE.NO. 6
CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES
Sundry creditors:
Total outstandirgs dues of Micro and Small enterprises . 43,06,811 6,87,574
Total outstandings dues of creditors . K . . 9,74,60,540 6,38,25,776
Security deposite from customers/agents : 1,27,38,253 1,34,54,910-
Sales Tax Payable g . 7288187 65,99.564
Yes Bank Limited {Current Account) . - 35,086,252
Interest accrued but not due - 1,589,887
Other liabilities . . 87,893,954 72,068,757
. E ‘ 13,05,87,744 9,54,40,720
" PROVISIONS : . : :
income tax (net of TDS and advance tax) i o 22.73,975 33.39.438
. : i 22,73,975 33,39,438
13,28,61,719 9,87,80,158




SCHEDULE NO. 7

TURNOVER (GROSS)

‘Sale of goods

Less : Turnover discount,incentives and rebates

Scrap materials
Export Incentives

 SCHEDULE NO. 8

OTHERINCOME - R

- Interest on deposits and from customers

" [TDS Rs. 87,317/, Previous year R$.23,832/-]

Exchange fluctuations (Net)
Miscellaneous receipts

- Profit on sale of fixed assets

Excess provisions of bad debts-
Income Tax refund

SCHEDULE NO. 9 -

MATERIALS COsT

Raw materials and components consumed

Packing material (primary) consumed
Purchase of traded goods

Add:Opening stocks
Traded goods
Finished goods
Semi finished goods

Less:Closing stocks
Traded goods -
Finished goods
Semi finished goods
Scrap materials

SCHEDULE NO. 10

MANUFACTURING EXPENSES

' Rétes and taxes

Jub darges
Power, fuel and water )
Consumable stores and fools consumed
Repairs and Maintenance

Machinery

Building

Others _
Research and development expenses
Testing expenses .
Other manufacturing expenses -

Year EndinQ'

Year Ending
31.03.2011 31.03.2010
(Rs.} {Rs.)
1,00,77,29,650 93,86,20,331
4,83,54,929 4,31,43,709
95,93,74,720 89,54,76,622
6,13,787 15,62,857
18,34,925 20,22,027
$6,78,23,433 _ 89,90,61,506
13,96,778 2,02,707
- 68,148,314
36,76,999 27,61,293
2,36,049 5,80,035
3,06,288 - ‘
1,73,308 -
57,89,422 1,03,92,349
34,19,05,397 30,63,61,753
1,76,81,297 1,65,90,368
11,87,97,596 13,79,15,845
2,81,87,076 36182603
4,70,18,970 47501014
43,63,629 12232004
7.95,69,675 9.59,15 621
3,02,36,885 2,81,87.076
2,31,37,092 4,70,18,970
26,36,097 43,63,629
262,775 -
5.62,72,849 7.95.60.675
50,16,81,117 A7.72.13,912
1,44,000 5,78,120
5,67,93,741 5,21,22,892
49,52,326 48,94,642
41,79,669 63,51,127
10,80,591 703143
1,91,024 1,42,897
15,83,132 19,49,459
11,563,744 -
42.67.784 . 07,682,650
20,73,507 19,08,789
715,035,728

7,64,19,608



SCHEDULE NO. 11 _
PERSONNEL EXPENSES

Salaries, wages, bonﬁs and other benefits
Contribution towards PF and ESI
. Employees welfare |

SCHEDULE NO. 12
OFFICE AND ADMINISTRATION EXPENSES '

Rent

' Rates and taxes
Printing and stationary :
Postage, telephone and communications expenses
Electricity and water charges
Travelling, conveyance and vehicle mamtenance :
Legal and professional -
Auditor's remuneration -

i Audit fee

Taxation matters

Insurance )
Loss on sale/discard of fixed assets
‘Miscellaneous office expenses

SCHEDULE NO. 13

SELLING AND DISTRIBUTION EXPENSES

Advertisement and Sales promotion
Freight, Packing, insurance and cartage outward
Cash Discount
i Commission on sales-
Debtors factoring charges

Bad debts, liquidity damages and short recoveries

Provision for doubtful debts
Sales tax and Service tax paid
Miscellaneous selling expenses

SCHEDULENO. 14
INTEREST AND FINANCIAL EXPENSES .

Interest
On fixed loans
On others
Bank charges
Exchange fluctuations {Net)

' SCHEDULE NO. 15

MANAGERIAL REMUNERATION

Managing Director's remuneration

Year Ending "Year Ending
31.03.2011 31.03.2010
{Rs.) . {Rs.)

- 4,32,97,639 5,54,29,586
2797416 37,75,396
16,25,137 14,82,712

4,77,20,192 6,06,87,694
2,50,64,455 80,30,544
1,66,907 1,63,626
13,47,588 15,27,054
18,23,479 24,00,708
69,270 1,96,602
1,01,69,355 1,34,74,620
18,26,100 19,77,356
3,86,050 3,50,000
2,20,600 2,01,500
23,789,904 24,43,790
. 12,43,257 1,74,99,393
1,60,77,240 21,93,019
6,08,74,295 5,04,58,212
1,07.83,732 -77,67,398
3,13,23,085 . 2,93,48,637
1,35,46,172 1,05,76,186
74,090,276 1,85,09,832
3,01,784 1,07,87,017
10,24,255 22,80,956
32,37,137 72,86,809 -
12,07,330 - 3,44,981
1,168,608 36,951
6,89,49,389 8,69,38,769
3,89,533 13,15,916
11,15,416 25.45,398
16,00,155 21,82,039
. 4,38,026 -
35,43,131 60,43,353
- §,22,581

5,22,581




STANDARD ELEC'Il'RIICAL LIMITED

SCHEDULE NO. 16
ACCOUNTING POLICIES, CONTINGENT LIABILITIES AND NOTES TO ACCOUNTS FOR THE YEAR ENDING 31ST MARCH,2011

A

1

SIGNIFICANT ACCOUNTJNG POLICIES

Accounting Conventfon

" The accounts have been prepared on historical cost convenuon as a going concern on accrual basts in accordanca with the requirements

of the Companies Act, 1956 and in accordance with the accounting principles generally accepted in India, and comply with the accounting
standards referred to in Section 211 (3C) of the Companies Act, 1956, to the extent applicable. Accounting policies have been consistentty
applied and where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard requires a
“change in the accounting policy hitharto in use, such changes are sunably incorporated. The management evaluates all recently issued or
revised accounting standards on an ongoing biasis.

Use of Estimates . : ‘
The preparation of financial statements under generally accepted accounting principles (GAAP) requires management to make estimates

" and assumptions that effect the reported statements of assets and liabilities and the disclosure of contingent liabilities on the date of

financial statements and the reported amounts of revenue and expenses during the year. The actual results could ditfer from these
estlmates Any revision to accounting estimates is recogmsed prospectively in current and future periods.

N

) 'leed Assets, Capital work-in-progress and Depreclatlon

a) Fixed assefs are stated at their original cost of acquisition including taxes, duties, freight, and other incidental expenses related to
acquisition and instaltation of the concerned assets less accumulated depreciation and impairment losses, if any. Fixed assets are
" further adjusted by the. amount of subsidy directly attributable to the cost of fixed assets. Interest and other borrowing costs during
senstruction petiod on borrowings to finance fixed assets is capitalised. o :

b) Capital work-in-progress comprises cost of fixed assets that are not yet ready for their intended use at the balance sheet date.

¢} Depreciation has been provided on straight line method at the rates and in the marner as prescribed in Schedule XIV of the
Companies Act, 1956 over thelr useful fife. Depreciation on fixed assets added/disposed off during the year is provided on pro-rata
basis. Depreciation on assets for a value not exceeding Rs.5,000/- acguired during the year is provided at the rate of 100%.

d) The cost and the accumulated depreciation on fixed assets sold or other\mse dlsposed off are removed from the stated values and
resultmg gain and Iosses are recognised in proﬂ and loss aceount. - .

e) Project under commlssmnmgl installations and other capital work in progress are carried at cost compnstng direct cost, related

incidental expenses and interest on borrowmgs there against.

Intangible assets’
Intangible assets are recognised if it is probable that the future economic benef ts that are attnbutab!e to the asset will flow to the Company

‘and cost of the assets can be measured reliably. Intangible assets are amortised on a'straight line. basis over six years beang estimated’

useful life of the assets.

: inventories

a) Raw materials and compcnents, semi finished goods, finished goods, stores and spare parts and packing materiafs have been taken at
lower of cost and net realisable value after providing for obsolescence wherever appropriate. Excise duty has been added in the value
of inventory of finished goods and scrap material, except at Haridwar Unit of the Compaliy which are exempted from payment of excise
duty. .

b) The inventories are valued on the basis of moving weighted average method.

¢} Cost of inventories comprises all costs of purchase, conversion and other costs incurred in bringing-tha inventories to their present
location and candition excluding duties and taxes subsequently recoverable fram the taxing authorities in case of Input materials.

d) 'The stocke of sorap materials have been taken at net realisable value.

Foreign currency transactions

~a) Initial Recognition

Transactions in foreign currency are recorded at exchange rate prevailing on the date of fransaction. Exchange differences arising on
the seitlement of menetary items during the year are recognised as income or expense.

b) Conversnon and Exchange Differences
Monetary assels and linbilities dencminated in forelgn cumency are ranstated at the rale of ext.lldrlge al U balance sbuel dale und
resultant gain or less is recognized in the Profit and Loss Account. Non monetary assets and liabilities denominated in foreign currency
are carriod at his tonnnr gogt uging the exchange rate at the data of fransaction. .

7 Government Grants and Subsidies

Subsidies towards capital costs for setting up of new industrial units are"adjusted from the cost of fixed assets.
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.12.

Retirement Banefits

a) Gratuity ) ‘
Gratuity liability in respect of employaes of tho Company is covered through a poltcy taken by a trust established under the Group
‘Gratuity Scheme with Life Insurance Corporation of India, The liabilities with respact to the Gratuity plan are determined by actuarial
valuation on projected unit credit method on the balance shest date, based upon which the Company contributes to the Group Gratuity
Scheme. The difference, if any, betwean the actuarial valuation of the gratuity of employees at the year end and the balance of funds
with LIC is provided for as !lablllty in the books. N

b) Provident and other Fund
Contribution to Provident fund and Employees State insurance Scheme is made in accordance with tho relevant fundfschems and is

treated as revenue expenditure.

—

c} Leave Encashment :
Leave encashment is provided on the basis of earnod l@ave standing to the credit of the employees and the same is dlscharged by the

Campany by the year end

Research and Development

- Intangible Assets arising from development are recognized if the asset is idenfifiable and future economic benefits from the assets are

probable. Expenditure on research is recognized as an expense when it is incurred. Research and development costs include salaries and
other related cost of personnel, cost of material and services consumed. Cost incurred on development projects refating ta the design of
new or |mproved products are recogmsed as an expense when incurred as the criteria for capitalisation is not fulﬂlled

Revenue Recognition
The principles of revenue recognition are given below:

a) Sale of Goods
Revenue from sales are recognlsed when significant risks and rewards of ownership of the goods have passed o the buyer which
coincides with delivery and ‘are recorded net of retumns and trade. discount. Sales include exmse duty bui are exclusive of value added

tax. Safes do not include mter lelSlonal transfers.

' b). Export Incentives

Export incentives such as DEPB benefits are recognlsed on post export basis on entitlement rates. DEPB Licenses in hand are carried

at cost.
Interest
Interest income is recognised on'a time proportion basis.

c

—

d} Claims : ‘
Claims are recognrsed when there axisis reasonable certainty w:th regarci to the amounts to be realised and the ultimate collection

thereof.

Prior period ltems/ Exceptional [tems )
"Prior period expensesfincome are shown as prior period item i lhe profit and Ioss account as per the prowsnons of AS-5 'Net Profit or Loss

for the Period, Prior Period llems and Changes in Accounting Policies' issued by the Instltute of Chartered Accountants of India.

Borrowing Costs ' . '
interest and other borrowing costs directly attributable to the acquisition, construction o installation of qualifying capital assets tilf the date
ot commercial use ot the assets are capitalised. Other borrowing costs are recognized as an expense in the perlod in which they are

* ineurred. Borrowing cost includes exchange differences arising from foreign currency borrowings to the extent that they are regarded as an

13
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ddjubtmenl 1o Interest costs.

Segment Information - Basis of Information

The accounting policies adopted for segment reporting are in line with accounting policies used in the preparation of financial statements of -
the Company. The Company identifies its business segment as primary reporting segment and geographical segment as a secondary
reporting segment. Revenue, expense, assets and liabilities, which relate fo the Company as a whole and do not relate to any segment, are
not allocated. : . .

Earnings Per Share
The earnings considered in ascertaining the Company's Eamings Per Share (EPS) compnses the net profit after tax. The number of shares

used in computing Basic and diluted EPS is weighted average number of shares outstanding during the year.

Taxes on Income :
Tax expense for the year compilses of current tax and deferred tax.

Current tax is determined on the amount of tax payable in rospect of taxable income for the period, using the applicable tax rates and tax
laws in accordance with the provisions of Indian IncomeTax Act'1961. The Company is eligible for deduction under section 80IC of Income

, 1ax Act'1987 in respect of income of units located in Special Category of States.



b) - Deferred tax is recognised, subject to consideration of prudence, on timing differences, being difference between taxable and accounting

- income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is accounted for using the
. tax rafes and laws that have been enacted or substantively enacted as on the Balance Sheet date, =~
. Deferred tax assets are recognised only to the extent that there is reasonable certamty that sufficient future taxable income witl be avallable
against which such deferred fax assets can be realised. o

c)  Minimum Alternate Tax (MAT) credit is recogmsed as an assel only when and 1o the exient there is convincing evidence that the Company

will pay normal Income Tax during the specified period. In the year in which MAT credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in guidance note issued by the Institute of Chartered Accountants of india, the said asset
is created by way of a credit to the profit and loss account and shown as MAT Credit entitlement. The Company reviews the same at each
Balarice Sheet date and writes down the carrying amount of MAT credlt ‘entitement to tha extent it is not reasonably certain that the
Company will pay normal income tax during the specified period.

16 _ Impairment of assets

_ At each Balance Sheet date an assessment is made whether there is any indication of impairment of the carrying amount of the Companys
assets. The recoverable amount of such assets are estimated, :f any indication exists. Impairment loss is recogmsed wharever the carrying
amount of the assets'exceeds its recoverable amount.

" 17 Leases

Assets taken on Iease under which all risks and rewards of ownership are effectwely retained by the lessor are classified as operating-
lease. Operatlng lease payments are recognised as expense in Profit and.loss account. .

18 Contingent Liabilities and Provisions

Provisions : .
-Provisions are recognised as liability only when these can be measured by using a substantial degree of estimation and where present
obligations of the enterprise arise from past events, the seltlerment of which is expected {o result i in an outflow of resources embodying
econcmic benefits. Provisions are not discounted to its present value and are deteriined based on management estimate to setile the
“-obligation at the balance sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

Contingent Liabilities
Contingent liabilities are disclosed by way of notes and are not recognised as an item of expense in the profit and loss account. Centingent

gains are not recognised,’

. ‘B CONTINGENT LIABILITIES o . (Amount in Rs.)
‘ . o _ . . : 2,011 2,010
a Estimated amount of capital contracts remarnmg o be executed and not provided - 11,95!00,000 -
for {(net of Advances) . ' :
b Bonds to excise depariment against export of excisable goods without payment ] A 50,00,000 50,00,000
of duty : ‘ '
¢ Suits filed against the Company not acknowledged as debis . ‘ - 2,80,54,122 2,91,53,000
d - Liability towards banks against debtors buyout facilities ‘ . - - 2,22,79,299
e Disputed tax liabilities in respect of pending cases before Appellate Authority - i 3,77,98,335 . 6,74,418
f Bank guarantee obtained from bank ’ ) . ) . 381,887 3,81,887

‘C NOTESTO ACCOUNTS

The name of Company has been changed to 'Standard Electrical Limited' (formery known as "Seven Wonders Holidays Pvt. Limited' ) vide
fresh certificate of incorporation consequent upon change of name dated 20th October 2010 issued by the Registrar of Compames Delhi
- and Haryana

The Company's manufacturing Qnit at Haridwar (Uttarakhand) is exempted from excise duty vide Notification No. 49 and §0/2003 issued by
Government of India, Ministry of Finance, Depariment of Revenue, Central Board of Excise and Customs, New Delhi and the profit of the
said unit is eligible for deduction as prowded under section 80 IC of the Income Tax Act, 1961, :

Sundry debtors include a sum of Rs. NiF_ (Previous year Rs. 5,16,248/-} due from holding company as under.:
' ’ (Am'ount in Rs.)

Name of the Company Relationship ) Amount due ' Maximum Amount
' ‘ L As at 31st March - ) During the year .
’ ) 201 2010 2011 2010
'Havells India Limited " Holding Company : - 5,16,248 41,567,987 B52,30,543°

Sundry craditars Include a sum of Rs. 27,56,411/- (Previous year Ra, Nill-) due fo holding company "Havalls India Limited'.



5 Loans and advances include a sum of Rs 14,16,741/- (Previous year Rs. Nil) due from the company under the same management as
under S .

Name of the Company ' . © - Amount due Maximum Amount

. o . As af 31st March ) During the year

. : 2011 . 2010 2011 2010
QRG Corporate Services Limited ‘ 14,186,741 12,431 14,16,741 12,431

& The Company has a system of obtaining penodlc confirmations from debtors and creditors. Necessary. entries have been passed on’
recongciliation of accounts wherever required.

-7 a) Information as required to be furnished as per Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006{MSMED
Act) for the year ended 31st March, 2011 is given below. This information has been determined to the extent such parties have been
identified on the basis of mformatlon avaﬂable wdh the Company.

(Amount in Rs.)

. Sl Particulars : _ ‘ 2010-11 2009-10
- No. ‘ - ‘
T Prlnmpal amount and - mterest due therecn remalnmg unpaid to any supplier cover under
MSMED Act: ‘
Principal (refer table (b} below) C 13,3321 . 13,687,405
Interest ' 75,455 90,612
2. The amount of interest paid by the buyer in terms of Sectionts, of the MSMED Act along the Nil Nil

- ameunts of the payment made. to the supplier beyond the appeinted day during each
accounting year. .

3. The.amount of interest due and payable for the period-of delay in making payment (which 74,314 . 88401
have been. paid but beyond the appointed day during the year) but without. adding the : o
interest specified under MSMED Act.

4 The amount of interest accrued and remamlng unpaid at the end of each accounting year o4 L2121

5 The amount of further interest remaining due and payable even in the succeeding years, ]
urtil such date when the interest dues as above are. actually paid o the small enterprise for Nl NI
the purpose of disallowance as a deductible expenditure under section 23 of the MSMED ! !
Act. .

b) The total outstanding dues of Micro and Small Enterpnses which were outstandmg for more than Stlpulated penod were at Rs.
2, 68 780/- (last year Rs. 2,58,036/-) as at-the barance shest date

8-« That the' Company has dJsputed various tax’ ||ab||:t|es before the appellate authorities, the details and the forum where sam liabilities are
pending are as under .

Statute Nature of Period to which . DiSputed Forum where disputes are pending
; relates amount . "~
Dues -(in Rs.)
Sales Tax/Value Demand/ - 2008-09° © 2,95,957 The Triblnal, Commercial Tax, Delhi
Added Tax Interest ' : . . .
- 200708 3,75,02,378 The Special Commissioner, Commercial Tax, Delhi -

Total 3,77,98,336

- No pravision in respect of the aforesaid amount has been made since the Company expects no liability on these accounts.

9 Companies (Accounting Standards) Amendment Rules, 2009 issued by the Ministry of Corperate Affairs vide Netification no.G.S.R.225 (E)
dated March 31, 2009, has amended the Accounting Standard - 11 on "The Effect of Changes in Foreign Exchange Rates" and given an
option to the companies to adopt the treatment prescribed in the said notification in reference to its foreign currency transactions. The
Company has, consistently following the provisions of AS-11 as in the past, chosen not to adopt the alternate treatment prescribed under
the above notification. In accordance with the accounting palicy of the Company, a sum of Rs.4,38,026/- (Previous year exchange gain Rs.
6848314/} has been recognised as exchange loss (net) and debited to the profit and loss account.



10 Foreign currency exposunas racognised by the Cornpany that have not been hedged by a derivatfve instrument or otherwise as at 31st
March, 2011 are as under; . : '

usb EURO
: Foreign "~ Indian Foreign - Indian
4 . © Currency Currancy Currency . Currency
‘ (in Rs.) . {in Rs.},
Recelvables
Current Year ] _ ' 3,86,250 1,72,46,040 - : -
Previous Year, o _ 97,619 44,01,987 - .
Payables
Current Year : . i 1,460 . 65189 12,740 -8,05,678
Previous Year : ’ 941,210 - 4,24,86,219 15,750 9,563, 820

1 Fore|gn Currency Terms loan (USD 837 500)from Royal Bank of Scotland has been repaid during the year The Company has recognised
a sum of Rs. 2,37, 500/— as exchange gain and credited 1he same to the Profit and Loss account,

12 .Current Tax and Deferred Tax

Current Tax .
The Company has made a prowsmn for current tax in accordance with the provisions of the Income Tax Act 1961

Deferred Tax . .

. Deferred tax resulimg frem t|mzng differences between kook profit and taxable income is accounted far ustng the current tax rate. In respect
of the Company's units under tax holiday peried u/s 80 IC of the Income Tax Act, 1961, deferred tax assetsfiiabilities for timing differences

. which are capable of reversal after the tax holiday period have been recognised during the year in accordance with The Accounting
Standard Interpretation (AS| 3)(Revised) issued by The Institute of Chartered Accountant of India. The break-up of deferred tax assets and .
deferred tax liabilities is as under: .o ) . \

{Amount in Rs.) .

_ 2010-11 2009-10
1 Deferred Tax Liability )
a) ©n account of -difference in rates and method of T 2.40,05,266 2,08,53,451
depreciation : o iy ‘ k
b) on account of different treatment of certain payments : 7,61,591 -

under Income Tax Act.

2,48,56,857 2,08,563,451

2 Deferred Tax Assets .
a) on account of different treatment of certain payments . 4,62,838 10,76,263
: under Income Tax Act. . : '

¢)  on account of pravision for dmlhrfnl dehts nnt fraatad as 33,15,119 24,20,496
expense under Income Tax Act. ' ‘

: : 37,77,957 34,96,759 -
3 Defarrad Tax Liability (Netf) . . o
a) atthe end of year - : 2,10,78,900 1,73,66,692
b) ftransfer in pursuance of scheme of arrangement : .- ¢+ 2,31,00,853
¢) fortheyear - 37,22,208 (57,44,161)

13 Disclosures required by Accounting Standard (AS- 29) relating to * Provisions, Contingent Liabilities and Contingent Assets’

. Provisions are recognised such as bad debts, sales incentives and other expenses of commercial nature. The provisions are recognised
on the bas:s of past events and the probable settlement of the present obligation during the year as a result of the past evenis.

The movement in provisions ara as under: : . . : : {(Amount in Rs.)
’ 2010-11 o 200910
Sales incentive Bad Debts "Bad Debts
Carrying amount at the beginning of the year ) : - 72,86,809 -
Additicnal provisions made during the year ) 25,00,322 32,37,137 72,86,800 -
Amocunt used during the year ’ : ‘ 8,650 - ' -
Unused amounts reversed during the year . . - 3.(56,288 -

Carrying amount of provisions as at the end ot the year : 24,914,672 1,02,17 858 72,886,809



14 As per Accounting Standard 15 "Employee Benefits", the disclosuras of Empfoyee benef ts as defi ned in the Accounting Standard are

gnven below: .

Defined Contribution Plan

Confribution to Defined Contribution Plan, reccgnised as expense for the year are as under: '

Employer's Contribution to Provident Fund, (PF)
’ Ernployer’s Contribution to Pension Scheme
Employer's Contribution to Employee State Insurance (ESDH

Defined Benefit Plan

2010-11

15,55,218
8,06,849
4,35,349

(Amount in Rs.)
- 2009-10

21,50,373
10,73,954 -
5,51,069°

- The employee's Gratuity Fund Scheme, wh:ch is defined benefit plan is managed by Trust maintained with Life Insurance Corporation of
india (LIC). The present value of obligation is determined based on actuarial valuation using Projected Unit Credit Method, which
recognizes each period of service as giving rise to additional unit of employee benefit entilement and measures each unif separately to
bulld up the final obllgatzon The obligation for compensated absences is recognlzed in same manner as gratuity. :

- a) Reconcmatnon of opening and closing balances of Deflned Banefit
obligation

Defined Benefit ahligation at beginning of the year
Current Service Cost
" interest Cost
Actuarlal (gain) / loss
Benefit patd
Defined Benefit cbhganon at year end

b). Reconclliation of opening and closmg balances of fair value of plan assets
Fair value of plan assets at beginning of the’ year
Expected return on plan assets
Actuarial gain / (loss}
Employer contribution
Benefits paid ) )
Fair value of plan assets at year end

¢} Reconciliation of fair value of assets and obligations
Fair value of plan assets
Present value of obligation _
Amount recognised in Balance Sheet- Asset / (Liability)

d} Expenses recognised during the year
Current Service Cost
" Interest Cost
Voluntary Contribution
Expected return on plan assets
Acluarial {gain} / loss )
‘Net Cost debitedfcredited to profit and loss account

39,34,720
2,59,094

" 3,14,683

{18,69,840)
(4,65,145)
21,738,512

55,45,445
7.37,949
4,14,248

{14,19,036)
(13,43,886)
39,34,720

‘(Amount in Ré.)

2010-11

60,52,853
5,35,412
2,407

1,086
(4,03,789) -

61,87,968

61,87,969
21,73,512
40,14,457

2,590,094
3,14,683
(5,35,412)
{18,72,247)
{18,33,882)

. 200910

55,45,445
5,07,408

60,52,853

60,52,853
39,34,720
21,18,133

7,37.949
4,14,248

" (5,07.408)
(14,19,036)
(7.74,247)



e) Actuarial assumptions ‘ . ‘
‘Mortaiity Table (LIC) ) - _ LIC 1994-96 LIC 1994-96

‘ ‘ Ultimate Ultimate
_ Discount rate {per annum} i . 8.50% 8.50%
" Expected rate of return on plan assets (per annum) ) ) 9_1 5% 9,15%
Rate of escafation in salary {per annum} 7.00% 7.00%
Attriticnj Rate 2.00% 2.00%
fy .Amounts for current and prev_ious peljlods: : ) ’
: o : 2010-11 2009-10 2008-09 2007-08
~ Present value of obligation : 21,73,612 39,34,720 - 55,45,000 54,67,000
"Fair value of plan assets - ’ ) o861 ,87.96'9 60,852,853 55,45,000 ' 54,67,000
Surplus/{Defecit) 40,14,457 21,18,133 . _

Experience adjustments on plan liabilities and assets* .
* The experience adjustments on plan liabilities and assets are not reacﬁly available and hence not disclosed.

g) The Company was not mformed by LIC of the Investment made or the breakdown of plan assets by mvestment type, accordingly
related disclosures are not included in these financial statements.

h) The Company has sufficient fund barance against obligation and not required to contribute any the plan during the next financial year.

The estimates of rate of escalation in salary considered in actuarial valuation after taking into account inflation, seniority, promotion and
other relevant factors including supply and demand in the employment market. The above information is as certified by the actuary.

"+ The expected rate of return on plan assets Is determined considering several applicable factors, mainly the composition of plan assets
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held, assessed risks, historical results of return on plan assets and the Company's pollcy for the plan assets management. The Company

* has no unfunded obligation as on the Batance-sheet date.

In accordanée with accounting standard - AS-28 "lmpairment of Assets" issued by the Institute of Chartered accountant of India and made
applicable w.e.f 1st April 2004 , the Company has identified its divisions into cash generating units. The cash generating units have been
identified on the basis of group of assets that includes the asset that generates cash inflows from continuing use that are largely
independent of other assets or group of assets. As on 31st March 2011, the Company has identified:its principal cash generating unit inta
Switchgear Division at Haridwar {Uttarakhand) and Company's Head Office and branches at various locations.

" The aforesaid cash generating units have beén assessed at the balance sheet date and tested for impairment. The Compary has generally

considered external factors influencing impairment of assets such as significant changes in market value of the assets, changes in
technoiogical, market, ecenomic or legal environment, return on investment etc. and internal factors such as obsolescence, physical
damage, changes at operation level efc. for assessment of impairment conditions existing in the cash generating units as on the Balance
Sheet date. Further, where production line itself is not impaired, impairment conditions are not recognised in individual machine if any.

- After due consideration to above factors it is established that no impairment conditions exist in any of the cash generatmg units as on the

Balance Sheet date.

a) The Break-up of remuneration paid to whole time Directors is as under:

Current Year . : Previous Year
Salary ’ Nil 5,22,581
b) The Directors of the Company have been paid remuneration from the Companies under the same management, as under:
Name of Director Remuneration ' Name of the Company Relationship
. . Current Year Previous Year
Sh. Qimat Rai Gupta 3,56,51,152 1,19,35,000 Havells India Limited Holding
‘ ‘Company
Sh. Anil Gupta 2,47,71,902 74,65,000 - do -
$h. Suijit Gupta 1,50,00,000 48,00,000 QRG Enterprises Limited Associate
. : Company
Sh, Ameet Gupta 1,33,00,000 30,006,000 - do
8mt. Vinod Gupta . 19,50,000 7,20,000 - do -

In the opinion of the Board, the current assets, loans and advances have a value on realisation in the ordinary course of business at feast
equal to the amount at which they are stated and prowsmn for all known fiabilities have been made.

Segment Reporting

The segment reporting of the Company has been prepared in accordance with Accountmg Standard (AS-17}, " Accountmg for Segment

'Reporting" issued by the Institute of Chartered Accountants of India.

Segment Reporting Policies
a} Ildentification of Segments:

Primary- Business Segment

The Company has identified Switchgears as its Prlmary business segment on the basis of the nature of products in wh|ch it deals, the
risk return profile of the business and the internal business reperting systems

Secondary- Geographical Segment
" “The analysis of gecgraphical segment is based on geographical location of the customers.



b) Revenue and expenses have been idantified to a segment on the basis of relationship to operating actlivities of the seagment. Revenus
and expenses which relate to enterprise as a whole and are not allocable to a segment on reasonable basis have been disclosed as ™ .

Unallccated".

c) Segment assets and segment liabilities represent assets and liabilities in respectiv'a sagments.: Tax‘refated assets and other assets
and liabilities that ¢an not be allocated to a segment on reasonable basis have been disclosed as " Others".

{i) Primary- Business Segment
A. Revenue
" Segment Revenue (Gross)
Switchgears '
Others

B. Results
Segment Results
Switchgears
Others

Unallocated expenses net of income
Operating Profit
Interest Expenses
. Profit before tax
' Tax expense
Profit after tax

C. Other information -
 Segment Assets
Switchgears©
Others -

Segment Liabilities
Switchgears
Others

Capital Expendifure
- Switchgears
Others

Deprectation
Switchgears
Others

" Non-cash expenses other than depreciation
Switchgears

Others ' -

(u) Secondary- Geographical Segments

{Amount in Rs.)

201011 2009-10
96,18,29,637  86,64,08,562
59,093,708 3,26,52,945
96,78,23434  69,90,61,507
' 34,61,79,006  32,43,76,260 -
32,31,101 1,00,82,330
34,94,10,107  33,44,58,590
14,43.65,681  18.79,84,345
20,50,54,426  14.64,74,243
15,04,950 38,61,314
20,3549,476  14,26,12,929
3,94,820 {6,15,339)
19,71,54,656  14,32,28,268
71.27,11,993  53,43,42,262
50,98,428 20,46,879
71,78,10,421  53,63,89,141
13,28,61,719 152717302
13,28,61,719  15,27,17,302
1,54,11,566 58,00,193
154,11,566  9.87,80,157
1,08.75,648 1,15,00,283
1,08,76,648  6,87,80,157
42,44,345 2,42,06,167
42.44,345 9,57,80,157

The following is the distribution of Company's consolidated revenue by geographical market, regardless of where the goods were

produced,
Revenue-Domestic Market

Revenue-Overseas Market

Fixed assets located {including Capital work-in-progress}
- Within Indla
Outside India

91,40,19,237  84,29,31,280
5,38,04,197 5,61,30,227
96,78,23,434 __ 89.90,61,507
26,00,61,202 25,76,26,412
26,0061,202 _ 25,76,26,412



o

19 Related party transactions

As per Accounting Standard (AS- 18 issued by the lnsiltute of Chartered Accountanls of Indla, related partuas in tarms of the said standard

are disclosed below:-

{A) Names of related parties and desecription of reiatlonship

1 Helding Company
Havells India Limited
2 Associates
QRG Enterprises Limited
QRG Corporate Services Limitad
3 Key Management Personnel
Shri Anil Gupta
Shri Ameet Gupta

(BY Transactions during the year
(i} Purchase of goods
Havells India Limited

(i) Sale of goods
" Havells India Limited

(i) Sale of consumables
i Havells India Limited

{iv) Commission paid ‘
_QRG Enterprises Limited

(v) Purchase of fixed assets -
Havells India Limited
QRG Enterprises Limited

. (vi) Sales of fixed assets
Havells India Limited

(vii) Payment of Rent
QRG Enterprises Limited

(viii§) SAP usage charges paid
Havells India Limited

{ix) Service Charges paid
~ Havells India Limited

(x) Directors remuneration
Shri Anil Gupta

{ Balances at the year end
Rocoivables
Havells india Limited ,
QRG Corporate services Limited

Payables
Havells India Limited

20 Earnings per share

. {Amount in Rs.)
201011 2009-10
9,90,24,305  1518,57,798

17,81,500  1,07,22,311

. 69,000

- - '94,37,176
£8,692 21,25,262
- . 37,533
6,90,648 3,51,185
- 49,20,000
10,51,500 10,00,000
1,32,36,000 -
_— 5,22,581
- 518,248
14,16,741
27,56,411 N

The Company has issued 40000 equity shares of Rs. 10/- each to M/s Havells India limited, the holding company on 24/07/2010 i.e. the
date befare the order of Hen'ble High-Court of Delni. was passed/received. However, pursuant to Han'ble High court's order passed on
" 19/08/2010, the assets and liabilities of Standard Electricals Limited were takenover w.e.from 01/04/2008. Consequently, 40000 equity
shares issued have also been considered from 01/04/2009 for better and more appropnate presentation of EF‘S for current penod and

previoous. period. Previous period EPS has heen reinstated accordingfy.
Basic and Diluted Earnings per share

Numerator for earning per share

Profit before taxation and Prior period items
Provision for deferréd tax and Income tax

Profit after taxation and Prior period items

Denominator for earning per share

Woeighted number of equity shares

Earning per share-Basic and Dilufed (one

equity share of Rs. 10/~ each)

narma!ly renewed on exp|ry

20,35,49,476  14,26,12,927
63.94,820 (6,15,339)
19,71,54, 656 14,32,28,266

Nos. 50000 . 50000

Rs. 3,943 | 2,865

21 The Company has taken various residential/ commercial premises under cancellable operatmg leases. These lease agreements are



22 Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part-ll and Part-IV of Schedule VI 1o the Companies Act,

1956 (as certified by a Director)

. a) Turnover
Finished Goods
Swilchgears
Others

" b} Raw Materials and Components consumed

Steel Components
Steel
Copper Components

- ‘Copper '
Engg. Plastic Components
Engg. Plastic .
Brass Components
Silver Compenenis
Thermosetting Components
Ceramic Components
Afuminum Components
Qthers

c) Pﬁrchases and Stocks

Purchases-Traded Goods.
Switchgears
Others

Opening Stock
Traded Goods

Switchgears
Others

‘Finished Goods
Switchgears .

_ Semi-Finished Goods

Traded Goods
Switchgears
Othoro

Finished Goods
Switchgears

Semi-Finished Geods

Scrap materials

d) Capacity and Production

. Licensed Capacaty #.
Instalted Capacity (Per Annum) @

Switchgears
e} Actual Production

Switchgears

TUNIT
' Nos
~ Nos/Mtrs
Nos
KG
Nos
KG
Nos
KG -
Nos
Nos
Nos
Nos
Nos,
UNIT
Nos
~ Nos/Mtrs
Nos -
Nos/Mirs
- Nos
Nos
MNoa/Mtrs
Nos
Nos./Poles
Mos

‘69623980

2010- 1"
Quantity Amount

(Rs.)

- 4043667 1,00,14,33,751
403042 §2,95,900

8,78,40,907

98149 46,80,482
14320231 '6,79,43,7086
69646 1,78,55,183
8026622 . 1,09,83,210
213668 2,32,59,110
3158804 1,78,78,383
2232692 81,37,553
. 388860 64,95,956
6717133 55,13,427
418763 14,27,752

) 8.98,89,727
34,19,05,397

Quantity Amount
(Rs.)

565307  11,29,83,351
270510 58,14,246

11,87,97,586 -

117328 2,61,40,197
374026 20,46,879

T 28187076
485459 4,70,18,970

'+ 43,63,629 -

84833  2,51,38,457

720141 5090420 .

3.02,36,885

273993 - 2,31,37,093"

26,36,097

262,775

5000000

3234771

*includes 373 nos. of Switchgear items captive consumed by the Company.
# No Industrial license is required for the industry. '

- {@ installed capacity is as certified by the production manager.

2009-10
Quantity - Amount
{Rs)

3676851  90,43,77.687
3636661 __3,42,42.645 .

74692779 5,77,44,379
108379 - 45,84,820.
14737830  5,01,52,886
45252 155,584,417
13286392  1,22,10,769
204342 . 2,481,707 .
3101872 - 1,42,84,271
2251500 65,10,348
;325199 63,50,719
6328578, 42,97,901
1365348 . 31,23,305
: 10,87,36.230
30,63,61,753
Quantity Amount

{Rs.)

615182 | 11,47,35,253
3427552 2,31,80,692
: 13,79,15.845

136538 =~ 2,68,32,919
583135 93,49,684

361.82,603
344673 4,75,01,014

1,22,32,004

117328 2,61,40,197
374026 20,46,079

2,81,67,076
485459 4,70,18,970

43,63,629

5000000

"3183235



{Amount in Rs.)

23 "CIF value of Imports ' : ) 2010-11 2009-10
: Raw materials and componenis - 48,118,577 72,76,576
Capital goods 65,17,814 -
24 Expenditure in foreign currency . ' ‘ ‘
Traveliing : : ) ; 4,15,076 _ - 3,00,228
Interest paid on ECB ‘ ’ o ’ 3,89,533 : ' - 14,50,426
25 Earnings in foreign exchange
F.0.B. value of exports 4,51,72,957 5,32,14,074
26 Value of imported/Indigenous materials and components consuqu and percentage thereof . .
) . ] - (%) .
Indigenous , . : 9822  33,58,27,676 “ 96.95  29,70,22,316
Imported ' 1.78 60,77,721 3.08 93,39,438
) ‘ 341905397 - 30,63,61,753
27 BALANGCE SHEET ABSTRACT AND’CO'MP_ANY'S GENERAL PROFILE
a} Registration Details
Registration No, 184628 184628
Code No. 55 ) 55
Balance sheet date 31.03.2011 31.03.2010
"b) Capital raised during the year
Public issue - -
Right issue - -
Bonus issue - -
Private placement 4,00,000 1,00,000
-¢} Position of mobilisation and deployment of funds .
Total liabilities o -58,49,48,704 43,76,08,985
Total assets 58,49,48,704 43,76,08,985
Sources of funds
Paid up capital 5,00,000 1,00,000
" Reserves and surplus 56,33,69,804 36,62,15,148 .
Secured loans . - 5,39,37,145
Deferred Tax Liability (net) - 2,10,78,900 . 1,73,56,692
: 58,49,48,704 -~ 43,76,08,985 -
Application of funds i ' )
Net fixed assets 26,00,61,202 25,76,26,412
Net current assets 32,48,87,502 17,89.82,573
’ 58,49,48,704 43,76,08,985
d) Performance of Company ‘ : :
Turnover o 96,78,23,433 89,70,96,670
Cther income 57,89,422 1,03,82,349
. Total expenditure 77,00,63,379 - 76,48,76,002
Profit/{Loss) before tax 20,35,49,476 14,26,12,927
Profitf(Loss) after tax 19,71,54,656 14,32,28,268
Weighted No of equity shares Nos. 50000 50000
Earming per share (basic and diluted) Rs. 3,943 2,865
" Dividend Rate Nit Nl
e} Generic names of Three principal products/services of Company (as per monetary terms})
Product description ITC Code ITC Code |
Miniature Circuit Breakers 85362030 85362030
Switch Disconnectors 85365090 85365090
Distribution Board 85371600 85371000

28 The figures have been rounded ol Lo the nesresl of rupees.

20 Sohedule Na.1 to 16 form integral parl of lhe belance sheel and profil and [oss sccount.

As per attached Auditor's Report of even date
T For V.R.Bansal & Associates

For and on behalf of the Doard of Directors
B Chartered Accountants .

8d/- Sd/- : - Sdr-
Anil Gupta Ameet Gupta : Rajan Bansal
Director Director . Partner
Noida, 20th May, 2011 Membership.Na, %3591



